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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of
Dundas Community Services

Qualified Opinion
We have audited the financial statements of Dundas Community Services (the
Organization), which comprise the consolidated statement of financial position as at
March 31, 2024,  and the consolidated statements of operations and changes in net assets,
the statement of operations and changes in net assets for the Operating Fund, Capital Fund,
Reserve Fund, Community Needs Fund and the Joel. A Hartwell Community Service Award
Fund and the consolidated statements of cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion, except for the possible effects of the matter described in the Basis for
Qualified Opinion section of our report,  the accompanying financial statements present
fairly, in all material respects, the financial position of the Organization as of March 31, 2024,
and its financial performance and its cash flows for the years then ended in accordance with
Canadian Accounting Standards for Not-for-Profit Organizations (ASNPO).

Basis for Qualified Opinion
In common with many non-for-profit organizations, the Organization derives revenue from
fundraising activities the completeness of which is not susceptible to satisfactory audit
verification. Accordingly, verification of these revenues was limited to the amounts recorded
in the records of the Organization. Therefore, we were not able to determine whether any
adjustments might be necessary to fundraising revenue, excess of revenue over expenses,
and cash flows from operations as well as current assets and net assets.  Our audit opinion
on the financial statements for the year ended March 31, 2024 was modified accordingly
because of the possible effect of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Organization in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our ethical
responsibilities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements
Management is responsible for the preparation and fair presentation of the financial
statements in accordance with ASPNO and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Organization's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Organization or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial
reporting process.



Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Canadian
generally accepted auditing standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of the audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit.
We also:
· Identify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

· Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Organization's internal control.

· Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

· Conclude on the appropriateness of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Organization's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions
may cause the Organization to cease to continue as a going concern.

· Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Ancaster, Ontario                                                                 Chartered Professional Accountants
June 20, 2024                                                                                      Licensed Public
Accountants



DUNDAS COMMUNITY SERVICES
(Corporation without share capital)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2024

ASSETS
2024 2023

CURRENT ASSETS
Cash $ 266,235 $ 211,399
Short term investments 107,279 104,751
Accounts receivable 22,757 22,469
Government remittances receivable 5,759 1,817

402,030 340,436

CAPITAL ASSETS (note 4) 7,912 -

$ 409,942 $ 340,436

LIABILITIES

CURRENT LIABILITIES
Accounts payable and accrued liabilities $ 34,768 $ 23,753
Deferred grant revenue 10,522 -

45,290 23,753

DEFERRED CAPITAL CONTRIBUTIONS (note 5) 7,912 -
53,202 23,753

NET ASSETS

OPERATING FUND 183,785 144,123
CAPITAL FUND 119,791 119,791
RESERVE FUND 41,411 40,143
COMMUNITY NEEDS FUND 11,365 12,051
JOEL A. HARTWELL COMMUNITY SERVICE AWARD FUND 388 575

356,740 316,683

$ 409,942 $ 340,436

Commitments (note 6)

Approved by the Board

Director Director

(The accompanying notes form an integral part of these financial statements) 4



DUNDAS COMMUNITY SERVICES
CONSOLIDATED STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED MARCH 31, 2024

2024 2023

REVENUE
Grants

Ontario Ministry of Health $ 262,967 $ 250,445
City of Hamilton 65,851 63,715
Community Services Recovery Fund 27,888 -
Ontario Ministry of Health - one time funding 20,000 15,000
United Way Halton and Hamilton 10,000 10,000
Service Canada (Canada Summer Jobs Program) 9,790 9,407
City of Hamilton - one time funding 7,100 -
Hamilton Community Foundation (Turkstra Foundation) 4,000 4,000
United Way - one time funding - 19,000

Donations
Private donations and special events 94,831 37,575
Service clubs 9,600 5,100
Churches of Dundas 3,014 1,850

Program and service revenue (meals and transportation) 101,596 85,595
Interest income 4,160 1,532
Amortization of deferred capital contributions 1,878 -

622,675 503,219

EXPENSES
Salaries and benefits (includes Summer Students) 302,665 273,383
Program expense (meals) 98,894 99,061
Rent and taxes 32,194 32,194
Community Services Recovery Fund expenses 27,888 -
Professional fees 20,020 13,000
Office supplies 18,444 19,370
Maintenance and utilities 14,658 6,914
Special events and fundraising expense 13,497 -
Fees and dues 12,577 12,696
Contracted services 10,000 5,000
Publicity and publications 10,000 7,129
Local travel (staff and volunteer mileage) 8,961 4,891
Insurance 4,892 5,697
Telephone 3,383 4,129
Group work and community education 1,917 896
Amortization of capital assets 1,878 -
Fundraising 550 326
Awards and bursaries 200 200

582,618 484,886

EXCESS OF REVENUE OVER EXPENSES 40,057 18,333

NET ASSETS, BEGINNING OF THE YEAR 316,683 298,350

NET ASSETS, END OF THE YEAR $ 356,740 $ 316,683

(The accompanying notes form an integral part of these financial statements) 5



DUNDAS COMMUNITY SERVICES
STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS

OPERATING FUND
FOR THE YEAR ENDED MARCH 31, 2024

2024 2023

REVENUE
Grants

Ontario Ministry of Health $ 262,967 $ 250,445
City of Hamilton 65,851 63,715
Community Services Recovery Fund 27,888 -
Ontario Ministry of Health - one time funding 20,000 15,000
United Way Halton and Hamilton 10,000 10,000
Service Canada (Canada Summer Jobs Program) 9,790 9,407
City of Hamilton - one time funding 7,100 -
Hamilton Community Foundation (Turkstra Foundation) 4,000 4,000

United Way - one time funding - 19,000
Donations

Private donations and special events 94,831 37,575
Service clubs 9,600 5,100
Churches of Dundas 3,014 1,850

Program and service revenue (meals and transportation) 101,596 85,595
Interest income 2,528 417

619,165 502,104

EXPENSES
Salaries and benefits (includes Summer Students) 302,665 273,383
Program expense (meals) 98,894 99,061
Rent and taxes 32,194 32,194
Community Services Recovery Fund expenses 27,888 -
Professional fees 20,020 13,000
Office supplies 18,444 19,370
Maintenance and utilities 13,621 6,914
Special events and fundraising expense 13,497 -
Fees and dues 12,577 12,696
Contracted services 10,000 5,000
Publicity and publications 10,000 7,129
Local travel (staff and volunteer mileage) 8,961 4,891
Insurance 4,892 5,697
Telephone 3,383 4,129
Group work and community education 1,917 896
Fundraising 550 326

579,503 484,686

EXCESS OF REVENUE OVER EXPENSES 39,662 17,418

NET ASSETS, BEGINNING OF THE YEAR 144,123 126,705

NET ASSETS, END OF THE YEAR $ 183,785 $ 144,123

(The accompanying notes form an integral part of these financial statements) 6



DUNDAS COMMUNITY SERVICES
STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS

CAPITAL FUND
FOR THE YEAR ENDED MARCH 31, 2024

2024 2023

REVENUE
Amortization of deferred capital contributions $ 1,878 $ -

EXPENSE
Amortization of capital assets 1,878 -

EXCESS (DEFICIENCY) OF REVENUE OVER EXPENSE - -

NET ASSETS, BEGINNING OF THE YEAR 119,791 119,791

NET ASSETS, END OF THE YEAR $ 119,791 $ 119,791

(The accompanying notes form an integral part of these financial statements) 7



DUNDAS COMMUNITY SERVICES
STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS

RESERVE FUND
FOR THE YEAR ENDED MARCH 31, 2024

2024 2023

INTEREST, BEING EXCESS OF REVENUE OVER EXPENSES $ 1,268 $ 848

NET ASSETS, BEGINNING OF THE YEAR 40,143 39,295

NET ASSETS, END OF THE YEAR $ 41,411 $ 40,143

(The accompanying notes form an integral part of these financial statements) 8



DUNDAS COMMUNITY SERVICES
STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS

COMMUNITY NEEDS FUND
FOR THE YEAR ENDED MARCH 31, 2024

2024 2023

REVENUE
Interest income $ 351 $ 254

EXPENSE
Repairs and maintenance 1,037 -

EXCESS (DEFICIENCY) OF REVENUE OVER EXPENSE (686) 254

NET ASSETS, BEGINNING OF THE YEAR 12,051 11,797

NET ASSETS, END OF THE YEAR $ 11,365 $ 12,051

(The accompanying notes form an integral part of these financial statements) 9



DUNDAS COMMUNITY SERVICES
STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS

JOEL A. HARTWELL COMMUNITY SERVICE AWARD FUND
FOR THE YEAR ENDED MARCH 31, 2024

2024 2023

REVENUE
Interest income $ 13 $ 13

EXPENSE
Awards 200 200

DEFICIENCY OF REVENUE OVER EXPENSE (187) (187)

NET ASSETS, BEGINNING OF THE YEAR 575 762

NET ASSETS, END OF THE YEAR $ 388 $ 575

(The accompanying notes form an integral part of these financial statements) 10



DUNDAS COMMUNITY SERVICES
CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED MARCH 31, 2024

2024 2023

CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES
Excess of revenues over expenditures for the year $ 40,057 $ 18,333
Adjustments for:

- amortization of deferred capital contributions (1,878) -
- amortization of capital assets 1,878 -

40,057 18,333
Net changes in working capital balances

- accounts receivable (288) (841)
- government remittances receivable (3,942) 1,117
- accounts payable and accrued liabilities 11,015 (19,670)
- deferred grant revenue 10,522 (19,000)

17,307 (38,394)

57,364 (20,061)

INVESTING ACTIVITIES
Capital assets purchased in the year (9,790) -
Increase in deferred capital contributions 9,790 -
Increase in short term investments (2,528) (417)

(2,528) (417)

INCREASE (DECREASE) IN CASH DURING THE YEAR 54,836 (20,478)

CASH AT BEGINNING OF THE YEAR 211,399 231,877

CASH AT END OF THE YEAR $ 266,235 $ 211,399

(The accompanying notes form an integral part of these financial statements) 11



DUNDAS COMMUNITY SERVICES
NOTES TO THE FINANCIAL STATEMENTS

MARCH 31, 2024

1. NATURE OF ORGANIZATION

The objectives of the Dundas Community Services ("the Organization") are:

- to participate in the enrichment of the spirit of community;
- to help identify social problems in the community and to organize and assist people in

planning to change the conditions that cause these problems; and,
- to engage in such activities as they arise in the sphere of community development.

The Organization is a registered charity under the Income Tax Act and therefore, is exempt
from tax.

2. SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of Presentation

These financial statements have been prepared in accordance with Canadian
Accounting Standards for Not-for-Profit Organizations (ASPNO).

(b) Revenue Recognition

The Organization follows the deferral method of accounting. Restricted contributions
and grants are deferred and recognized as revenue in the year in which the related
expenses are incurred. Program and service revenue is recognized once the service
has been provided. Donations and miscellaneous revenues are recognized when
earned.

(c) Fund Accounting

The Operating Fund reports the assets, liabilities, revenues and expenses related to
program delivery and administrative activities.

The Capital Fund reports the assets, liabilities, revenues and expenses related to the
Organization's capital assets.

The Reserve Fund is an interest-earning fund held on a temporary basis until needed
for any current or longer-term operations due to shortfalls in funding or
contingencies. The Reserve Fund can also be used for capital replacements, services
and improved office processes.

The Community Needs Fund is an interest-earning fund that may provide financial
support for community-based projects that are identified needs within the
Community of Dundas. The projects must align with the mission of the Organization,
meet any funder and donor obligations and be supported through direct
involvement by the Organization.

The Joel A. Hartwell Community Service Award Fund was established in 1982. The
Fund commemorates the significant volunteer achievements and community work of
Mr. Joel A. Hartwell. The Fund provides an award to recognize outstanding
community contributions by graduating high school students.

12



DUNDAS COMMUNITY SERVICES
NOTES TO THE FINANCIAL STATEMENTS

MARCH 31, 2024

2. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(d) Short Term Investments

Short term investments are accounted for at cost. Short term investments consist of
GIC investments with an interest rate of 2.75% maturing September 2024.

(e) Capital Assets

Capital assets are recorded at acquisition cost. Amortization is provided for on the
declining balance basis using the following annual rates:

Computer hardware 55 %
Office equipment 20 %
Signage 20 %

Capital asset acquired during the year but not placed into use during this time are
not amortized.

(f) Impairment of Long-lived Assets

A long-lived asset is tested for recoverability whenever events or changes in
circumstances indicate that its carrying amount may not be recoverable. An
impairment loss is recognized when the carrying amount of the asset exceeds the
sum of the undiscounted cash flows resulting from its use and eventual disposition.
The impairment loss is measured as the amount by which the carrying amount of the
long-lived asset exceeds its fair value.

(g) Use of Estimates

The preparation of financial statements in conformity with ASPNO requires
management to make estimates and assumptions that affect the reported amounts of
assets and liabilities, the disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during
the reporting period. Such estimates include useful lives of capital assets, allowance
for doubtful accounts and accruals. Actual results may vary from the current
estimates. These estimates are reviewed periodically and, as adjustments become
necessary, they are reported in earnings in the periods in which they become known.

(h) Contributed Services

Volunteers assist the Organization in carrying out its programs. Due to the difficulty
of determining their fair value, contributed services are not recognized in the financial
statements.

(i) Measurement of Financial Instruments

The Organization initially measures its financial assets and liabilities at fair value,
except for certain non-arm’s length transactions. The Organization subsequently
measures all its financial assets and financial liabilities at amortized cost.

Financial assets measured at amortized cost include cash and cash equivalents, short
term investments and accounts receivable. Financial liabilities measured at
amortized cost include accounts payable and accrued liabilities.

13



DUNDAS COMMUNITY SERVICES
NOTES TO THE FINANCIAL STATEMENTS

MARCH 31, 2024

2. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(i) Measurement of Financial Instruments (cont'd)

The Organization has not designated any financial asset or financial liability to be
measured at fair value.

Financial assets measured at cost or amortized cost are tested for impairment when
there are indicators of impairment. The amount of the write-down is recognized in
net income. The previously recognized impairment loss may be reversed to the
extent of the improvement, directly or by adjusting the allowance account, provided
it is no greater than the amount that would have been reported at the date of the
reversal had the impairment not been recognized previously. The amount of the
reversal is recognized in net income.

3. CHANGE IN ACCOUNTING POLICY

During the year, the Organization's revenue exceeded $500,000. In accordance with Section
4431 of Part III of the CICA Handbook, capital assets must now be recorded at cost and
amortized over the useful life. There have been no significant historical capital asset
purchases. The change in policy will be applied prospectively.

4. CAPITAL ASSETS

2024 2023
Accumulated

Cost Amortization Net          Net
Computer hardware $ 5,930 $ 1,631 $ 4,299 $ -
Office Equipment 2,467 247 2,220 -
Signage 1,393 - 1,393 -

$ 9,790 $ 1,878 $ 7,912 $ -

During the year, the Organization received a grant for the purchase of computer hardware,
office equipment, and signage in the amount of $9,790. This amount has been recorded in
deferred capital contributions.

As at yearend, signage totaling $1,393 was not available for use, and as such, has not been
amortized.

5. DEFERRED CAPITAL CONTRIBUTIONS

Deferred capital contributions consist of the following:
2024 2023

Balance, beginning of the year $ - $ -

Contributions received for capital purposes 9,790 -
Amortization of deferred capital contributions (1,878) -

Balance, end of the year $ 7,912 $ -

14



DUNDAS COMMUNITY SERVICES
NOTES TO THE FINANCIAL STATEMENTS

MARCH 31, 2024

6. COMMITMENTS

The Organization has the following annual commitment for its building lease:
2025 $ 33,616
2026 34,078
2027 34,550
2028 35,031
2029 35,523

$ 172,798

7. FINANCIAL INSTRUMENTS

Risks and Concentrations

The Organization is exposed to various risks through its financial instruments. The following
analysis provides a measure of the Organization’s risk exposure and concentrations at
March 31, 2024. There have been no significant changes in risk from the previous year.

(a) Liquidity Risk

Liquidity risk is the risk that the Organization will encounter difficulty in meeting
obligations associated with financial liabilities. The Organization is exposed to this
risk mainly in respect of its accounts payable and accrued liabilities. Management
manages liquidity risk and monitors cash and funding needs on a daily basis.

(b) Credit Risk

Credit risk is the risk that one party to a financial instrument will cause a financial
loss for the other party by failing to discharge an obligation. The Organization’s
main credit risks relate to its accounts receivable.

(c) Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market prices. Market risk comprises three types
of risk: currency risk, interest rate risk and other price risk. The Organization is
mainly exposed to interest rate risk.

(i) Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The
Organization is exposed to interest rate risk on its fixed short term investments,
which subject the Organization to a fair value risk.

8. RECLASSIFICATION

Certain 2023 comparative amounts were reclassified to conform to the current year's
financial statement presentation.
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